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FCPF &IBCF: VORLIBANKHNANCINGNSTRUMENTORREDD+

A Two global funds managed by the World Bank that aim to pilot
results based financing for REDD+ by making payments for
emission reductions:

Forest Carbon Partnership Facility (FC

w¢KS C/tCQa /I Nb2y CdzyR AbasedR
payments for emission reductions from REDD+ programs in &
small number of FCPF countries (arounel2)

TheBioCarbonFund (BioCF)

w Through thenitiative for Sustainable Forest Landscapes (ISF
: the BioCkpromotes and rewards GHG emission reductions frg
TR (he |and sector, including REDD+ in a small number of

jurisdictions (around 4)
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BioCarbon Fund

Readiness A Development of robust policy frameworks
$360m A Capacity building
AESIVERERINEYIRE A Resultshased actions fully measured, reported
$465m and verified for 6+ pilot programs

: A Implementation of strategies, action plans
Investment finance and demonstration activities

$639m A Capacity building

Enabling environmen A Development and implementation of robust
policy frameworks
$100m A Capacity building
SCEILERERINEUE A Resultsbased actions fully measured,
$280m reported and verified for 4 pilot programs




GROWINGNEEDTO SCALHJP QLIMATESVIARTLAND-USE

TARGET: landscape
level transformations

+30% -+ OUr Story:

- Supportingclimate-smart landuse
since 2004 BioCarbonFund)

- From smalkcale pilots to largscale
landscape program@CPF, ISFL)

- From A/R to REDD+ to agriculture to
comprehensive landscapég$orestry,
agriculture, energy)

Where we started: Several
successful pilots, but relatively
small and disconnected

Share of global production using
sustainable land practices

2-3% —

2004 2013 2020
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KEY DIFFERENBBESHSFL & FCPF

FCPF BioCF
Initiative for Sustainable Foreste(
Carbon Fund Landscapes
wOperates through 2020 wOperates through 2030
wExclusively REDD+ wREDD+ and other land use
wPartnership governance structure interventionsg Landscapes (e.g.,
wREDD+ Readiness needs to be agriculture & energy)
accomplished before payments are wEmphasis on private sector _
made engagement (as part of value chains,
wCountries selected through a not buyers of ERs)
competitive process (8 in the wLinked to national Readiness, but not
pipeline) a precondition for payments
wUS$ 60 milliorg Average Program wCountries selected by donors
size wUSS$ 55 milliorr Average carbon
fund program size but also dedicated
TA funds
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COUNTRIE®VEWORKWITH

- 12 Countries(soon more) are developingimate-smart landscapdevel programs ($5@0m) (FCPF anBioClr
51 Countries receive suppoiftom FCPF (REDD+ readines8io€Hprojectlevel support)
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WHATDO THECARBONFUNDSPAY FOR?
-FUNDINGMECHANISMS

BioCarbon Fund
Initiative for Sustainable Forest Landscapes

Two IinkedA funding streams

{ \
BioClplus BioCF Trancha

FCPF Readiness FCFP Carbon Fund
Technical assistance (ente) Results based finance (gst)

Examplesenabling environmentpuild Examples: payment for verified emission
public sectorcapacity, create integrated reductions from the landscape against
program, engage private sector baseline

~
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WHATDO THECABONFRUNDSPAY FOR?
¢ ERPAANDTRANSFERFTITLE

o Do Do Do

Performance based payments from the FCPF CarbondanthtbFL wibe
arrangedthrough Emission Reductions Payment Agreem&BRPA)

Legal document withights and obligationsF 2 NJ 0 2 0 K (G KS W
0KS LIe&yYSyiduv yR 0KS WwWaStf SN o0 NJ
Whoever signs the ERPA and receives the payments needs ezl
entity that is able to take on the rights and obllgatlons |n the ERPA

hyS 2F (GKS NBIj dzA NBY S ynish I 2
be able totransfer Title toEmission Reduction®r
which it receives payment from the Carbbuand

Entity that signs the ERPA needs to showahidity to
transfer Titleto the Emission Reductions on behalf o
the stakeholders in the program

A May be demonstrated through various means, including any laws '
regulations, subarrangements with potential rightsholders, and/or 8§
benefit-sharingarrangements \




THEPAYMENTSTREAMSOVERTIME

Two complementary trust funds to help develop programs:

BioCH 3/ FCPF
Carbon Fund

Other
Investments

BioCKF/ FCPF
Readiness

i
1

1

: Up-front
: payment
1

1

1

U Payment for results

U Align w/others to
: leverage $$
{(i WB Operations, IFC, FIP,
Private Sector
U Other

U Design of program
U MRV systems

. : - MRV
U Capacity building

2l

time

Preparation Implementation Results

N
r

Scaleup
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FCPF BSINESPROCESFROMERPINTOERPA

1 ER PIN Submitted ER PIN Reviewed + 3 Letter of Intent signed ‘
=« (REDD+ Country or « Selected into Pipeline = (REDD+
authorization entity) . (Carbon Fund Participants . Country/authorization 4 Draft ER Program
and World Bank) entity and World Bank) » Document Prepared
(REDD+
Country/authorization
ER Program Due Diligence World Bank Due Diligence entity with technical support
Includes assessing technical (e.g. REL, MRV) Program appraisal and Safeguards assessment from the World Bank)
and programmatic elements (e.g. sub-national (includes assessment of associated economic,

arrangements, benefits sharing) in accordance with technical, institutional, financial issues and risks, and
Carbon Fund’'s Methodological Framework social and environmental safeguards)

(FMT, Carbon Fund Participants) (World Bank)

Readiness Package
Submitted (REDD+
Country) and
endorsed (FCPF

Participants)

viewe ERP
a | 5- Mmmm
(CarbonFundPameapmts <« (REDD.-!- Country o
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CROWDING IN FUNDING FOR REDD

A

REDDBonds - facilitate access to capital market resources for sustainable
managements of landscapes at jurisdictional scale. From 2008 onwards, WB rai
$ 6.4 Billion through greenonds.

Private sector equity investmentsg e.g. Macquarie Bank equity investments in
REDD projects.

Concessional finance/credit lines for sustainable supply chatpsmrallelsof rural
finance initiatives

Guarantee instrumentg Partial risk and partial credit guarantees for buying
down the risk of private investment

Monetizing labeling and certification schemese.g. off taking agreements for
sustainableproducts

Forest Investment Program (FIPpromote sustainable forest management that
leads to emissions reductions and enhancement of forest carbon stocks (REDD

World Bank operationg ¥ 2 NJ SE I Y L) PrografbshDtdiadargd w
operation consisting of a World Bank Sustainable Investment Loan (SIL), FIP m¢
and Government countefinancing




WHOISTHEPRIVATSECTOR

Consumer goods
companies

Large local Finance (local Entrepreneurs
producers and international)
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How WE ENGAGBNITHPRIVATESECTOR1)
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